COP29 fight 1looms over
climate funds for developing
world

AFP — The developing world needs trillions of dollars in
climate aid, but who should pay for it? Wealthy nations? Big
polluters? Countries that got rich burning fossil fuels? All
of the above?

A fight over this question looms at crucial negotiations next
month as China and other major emerging economies come under
pressure to chip in for climate action in poorer countries.

It is hoped a new deal can be struck at the UN COP29 climate
conference to greatly lift financial assistance to countries
least able to reduce carbon emissions and adapt to global
warming.

The present bill of $100 billion a year is footed by a list of
countries that were the richest and most industrialised at the
time the UN climate convention was written up in 1992.

These donors — including the United States, the European
Union, Canada, Japan and others — agree more money is needed,
and intend to keep paying “climate finance” where it is needed
most.

But they want others to share the burden, specifically
developing countries that have become more prosperous and
polluting in the decades since the original donor 1list was
drawn up.

China —- today the world’s largest polluter and second-largest
economy —- 1is the obvious target, but Singapore and oil-rich
Gulf states like Saudi Arabia could also come under scrutiny.

It is “entirely fair to add new contributing parties, given
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the ongoing evolution of economic realities and capabilities”,
the United States wrote in an August submission to the UN
Framework Convention on Climate Change (UNFCCC).

— ‘Bad faith’ —

Diplomats from other developed countries have echoed this,
arguing that the contributor list is based on outdated notions
of rich and poor, and anyone who can pay should pay.

Some have proposed revised criteria against which potential
contributors might be judged, such as income 1levels,
purchasing power or their emissions of planet-warming
greenhouse gases.

Calls to widen the donor base are deeply unpopular and have
sparked heated exchanges in the months before COP29, which is
being hosted in oil-and-gas-rich Azerbaijan, itself classified
as a developing country.

Donors have been accused of forcing the matter onto the
negotiating table while refusing to engage on the central
question of how much they intend to pay.

For some involved “this was the literal definition of
negotiating in bad faith”, said Iskander Erzini Vernoit from
the Imal Initiative for Climate and Development, a think tank
based in Morocco.

It has “taken up a lot of airtime, and a lot of oxygen”, he
told AFP.

“For the sake of all of the poorest, most vulnerable countries
of the world, it’s not fair to hold the whole thing hostage.”

Developing countries are pushing for the strongest possible
commitment at COP29 to ensure adequate funding for clean
energy projects, defensive sea walls and other climate
adaptation measures.



Negotiators are nowhere near landing a concrete figure, but
some developing countries are calling for over $1 trillion
annually.

In a UNFCCC submission in August, the EU warned “the
collective goal can only be reached if parties with high GHG-
emissions (greenhouse gas) and economic capabilities join the
effort”.

— Tough talk —

For developing countries, who pays is non-negotiable: the 2015
Paris climate agreement reaffirmed that developed countries
disproportionately responsible for global warming to date pick
up the tab.

In a joint statement in July, China, India, Brazil and South
Africa strongly rejected “attempts by developed countries to
dilute their climate finance 1legal obligations under
international law”.

Azerbaijan’s chief negotiator Yalchin Rafiyev told AFP in
September that the gap between the United States and China
over the issue was “narrowing”, with a “softening” of stances
on both sides.

China, like some other developing countries, actually pays
climate finance, it just does so on its own terms.

Between 2013 and 2022, China paid on average $%$4.5 billion a
year to other developing countries, the World Resources
Institute (WRI) wrote in a September paper.

This amounted to roughly six percent of what developed
countries paid over the same period, said the US-based think
tank. China is not required to report this to the UNFCCC, and
it is not counted toward the collective target.

Analysts say any formal additions to the donor list at COP29
are very unlikely, though some countries may agree to



voluntary contributions in support of the broader goal.
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